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GENERAL

1. Recent Soviet moves to split Berlin--US Ambassador Murphy

considers, In view of recently intensified Soviet moves to

split the Berlin government and tighten the blockade of the

western sectors, that the Berlin problem has now advanced | °
far beyond the blockade and currency impasse of July 1948 \ /
with which UN negotiations are currently dealing, Murphy “
therefore believes that “‘full knowledge and understanding’’

of recent Soviet actions and motives are required in order

to prevent misunderstanding in neutral nations and world

opinion in the event that the western nations find it neces -

sary to refuse an apparent solution reached by the UN.

- (CTA Commeni: CIA considers that the possibiiities
of effecting a unification of the Berlin city administration
are becoming increasingly remote in view of receant Sovylet
actions in splitting the city.)

. Italy protests US position on Eritrea--alian Foreign Minis -

ter Sforza has informed U5 Ambassador Dunn that the US
decision to favor the cession of parts of Eritrea to Ethiopia
would have serious political repercussions in Italy and might
damage the US position in that country beyond repair. Am-
bassador Dunn does not consider that Sforza has exaggerated
the gravity of the sitvation and recommends that the US
position be reconsidered. In reply fo the Halian Govern~
ment’s request that the US advocate postponement of the
disposition of Italy’s foreign colonies until 1949, the US
Department of State has declared that the Wtellan regueést
will be referred to the US delegation in Paris for considera-
ticn “‘in the light of a1l factors involved.”’
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FAR RAST

3. CHINA: Mation:list leaders pion war_cabinet withot Ching .-
US Embassy Hanking renorts that Nabonnlist nolitical lead rs
are currently considering the formntion of o war csbinet 18
order to make an all-cut effort to contain the Communists ;‘
north of ihe Yangize River., According to the Eyebassy, the
plan envisages: (a) the withdrawal of Chizng Woi -shea'k frot)
active participation in the Government but his retontion of ika |

aominal status of president; (b) the formation of . new war

cavinet with fuil emerpency nowers under the prevyiershin
of some natiomai fignre; (c) the ahandonment of Nasth Ching :
and {d) the establishment of n defense line along ‘he Yangtd>

River, utilizing ibe fuli rower of the Notionslist Movy and ?

the Afr Force 10 prevent maior Communist croseirs,

{CIA Commeni: IA belleves such a plan i bagica o
sound and might have had success several months 2arlior °
It is doubiful whether such 2 plan could be implerented now ha<
fore the Communist armies reack Nanking. ) ‘

Th AMERICAS

4. GUAD -L%UPE: Possiple Compunist demonstrations --US °

\/ vice onsul Bartait in V> riinique reports that a “'rantro-
politan Communist’ agitator recently arrived at Gundelonné
and is planning by means of mass strikes and demonstratiof 5
to disrupt the 30 November West Indian Conference, to whig
the U3 is sending delegates g

{C1A Comment: 15 considers serious Comrmupnist..
inspired disturbances a poasivility. In such an event, the
local police wili not be abie to maintain law and order or _
aiford US citizens adezie protastion.) - !
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5 VENLHEUELA: Miiitary juata fears civil disturoynces.

. NICARAGUA - Possible mave he Coribhoan Tasicn. | |

lhat Aceion Democratica groaf=
, recenly offered some armec annosition
to the military grour whick has taken power in Venezuela nac
thal the army is “‘worried abow’ interior noints which a3 e
distant from army posis. US Embassy Caracas reports Bo; vv
flring on 25 Uovende r in the ceater of Caracas and adds ° |
that the mifmary junty aas suspended more ecivl! liberiies

E1 Commest: CiA considers: (1) the a~my has biren
oo optimistic conceraig the comnieteness of i'*f.siﬂ%uccesét
and (b; the chances are goed that there will be ruthreaks if
viclence by martisans of Accien Democratica ) 4

25X1

. [that the Py z2sident «f Guatemala will arobably 8y~
ply the Caribbean Lepion with arms with which ‘o mave )
against Dicwlor Somozz in Nicaragua and President Cariss
in Honduras. expresees the view, however that thid
information 15 being se openly discussed that ne ,imlminen!
acrion is indicated. :

| {CIA Temmen.: CIA belleves that the Cerbbean
Legion may iake action agams: Somoza at any tHime during
the next month  Open ciseussior of these plans il 2rob-
ably not deter the Legivn feom taking action inarrauch as °
the Legion has sought publicity 2s a means of gaining pon-
ular support ) ) ‘
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